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The Code on Social Security, 2020

Section 42 - Corporation’s rights when an employer fails to register, etc

(1) If any employer,
(a) fails or neglects to insure under section 28, an employee at the time of his appointment or withinsuch
extended period as may be prescribed by the Central Government, as a result of which theemployee becomes
disentitled to any benefit under this Chapter; or
(b) insures under section 28, an employee on or after the date of accident which resulted in personalinjury to
such employee which has the effect of making such employee disentitled to receive anydependant benefit or
disablement benefit from the Corporation; or
(c) fails or neglects to pay any contribution which under this Chapter he is liable to pay in respect ofany
employee and by reason thereof such employee becomes disentitled to any benefit or becomesentitled to a
benefit on a lower scale,
then, the Corporation may, on being satisfied in the manner prescribed by the Central Government that
thebenefit is payable to the employee, pay to the employee benefit at such rate to which he is entitled or
wouldhave been entitled if the failure or neglect would not have occurred, and the Corporation shall be
entitledto recover from the employer, subject to the employer being given an opportunity of being heard, the
capitalised value of the benefit paid to the employee, to be calculated in such manner as may be prescribedby
the Central Government:
Provided that the capitalised value to be calculated may be adjusted for the payment of any contributionand
interest or damages that the employer is liable to pay for delay in the payment of or non-payment ofsuch
contribution.
(2) The amount recoverable under this section may be recovered as if it were an arrear of land revenueor
recovered in the manner specified under sections 129 to 132.
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