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The Code on Social Security, 2020
Section 77 - Compensation to be paid when due and damages for default

(1) Compensation under section76 shall be paid as soon as it falls due.

(2) In cases where the employer does not accept the liability for compensation to the extent claimed, heshall
be bound to make provisional payment based on the extent of liability which he accepts, and, suchpayment
shall be deposited with the competent authority or made to the employee, as the case may be,without
prejudice to the right of the employee to make any further claim.

(3) Where any employer isin default in paying the compensation due under this Chapter within onemonth
from the date it fell due, the competent authority shall,

(@) direct that the employer shall, in addition to the amount of the arrears, pay interest at such rate asmay be
prescribed by the Central Government, on the amount due; and

(b) if in his opinion, thereis no justification for the delay, direct that the employer shall, in additionto the
amount of the arrears and interest thereon, pay afurther sum not exceeding fifty per cent. of suchamount of
arrears by way of damages:

Provided that an order for the payment of damages shall not be passed under clause (b) without givinga
reasonabl e opportunity to the employer to show cause as to why it should not be passed.

(4) The interest and the damages payable under sub-section (3) shall be paid to the employee or
hisdependant, as the case may be.
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