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Finance Act, 1983

Section 18 - Insertion of New Section 43b

In the Income-tax Act, after section 43A, the following section shall be inserted with effect from the
1st day of April, 1984, namely :-

"43B. Certain deductions to be only on actual payment. - Notwithstanding anything contained in
any other provision of this Act, a deduction otherwise allowable under this Act in respect of -

(a) any sum payable by the assessee by way of tax or duty under any law for thetime being in
force, or

(b) any sum payable by the assessee as an employer by way of contribution to any provident
fund or superannuation fund or gratuity fund or any other fund for the welfare of employees,

shall be allowed (irrespective of the previous year in which the liability to pay such sum was
incurred by the assessee according to the method of accounting regularly employed by him) only
in computing the income referred to in section 28 of that previous year in which such sumis
actually paid by him.

Explanation : For the removal of doubts, it is hereby declared that where a deduction in respect of any
sum referred to in clause (a) or clause (b) of this section is allowed in computing the income referred
toin 28 of the previous year (being a previous year relevant to the assessment year commencing on
the 1st day of April, 1983 or any earlier assessment year) in which the liability to pay such sum was
incurred by the assessee, the assessee shall not be entitled to any deduction under this section in
respect of such sum in computing the income of the previous year in which the sum is actually paid
by him.".
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