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Negotiable I nstruments Act, 1881

Section 38 - Prior party a principal in respect of each subsequent party.—As between the parties so
liable as sureties, each prior

[llustration A draws a bill payable to his own order on B, who accepts. A afterwards indorsesthe bill to C, C
to D, and D to E. Asbetween E and B, B isthe principal debtor, and A, C and D are his sureties. As between
E and A, A isthe principa debtor, and Cand D are his sureties. As between E and C, C isthe principal debtor
and D ishis surety.
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