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Micro, Small and Medium Enterprises Development Act 2006

Section 9 - (3) The Central Government shall be responsible for the coordination and ensuring timely
utilisation and release of

15.Liability of buyer to make payment.- Where any supplier, supplies any goods or renders any services to
any buyer, the buyer shall make payment therefor on or before the date agreed upon between him and the
supplier in writing or, where there is no agreement in this behalf, before the appointed day: Provided that in
no case the period agreed upon between the supplier and the buyer in writing shall exceed forty-five days
from the day of acceptance or the day of deemed acceptance.16.Date from which and rate at which interest is
payable.- Where any buyer fails to make payment of the amount to the supplier, as required under section 15,
the buyer shall, notwithstanding anything contained in any agreement between the buyer and the supplier or
in any law for the time being in force, be liable to pay compound interest with monthly rests to the supplier
on that amount from the appointed day or, as the case may be, from the date immediately following the date
agreed upon, at three times of the bank rate notified by the Reserve Bank.17.Recovery of amount due.- For
any goods supplied or services rendered by the supplier, the buyer shall be liable to pay the amount with
interest thereon as provided under section 16.18.Reference to Micro and Small Enterprises Facilitation
Council.- (1) Notwithstanding anything contained in any other law for the time being in force, any party to a
dispute may, with regard to any amount due under section 17, make a reference to the Micro and Small
Enterprises Facilitation Council.(2) On receipt of a reference under sub-section (1), the Council shall either
itself conduct conciliation in the matter or seek the assistance of any institution or centre providing alternate
dispute resolution services by making a reference to such an institution or centre, for conducting conciliation
and the provisions of sections 65 to 81 of the Arbitration and Conciliation Act, 1996 shall apply to such a
dispute as if the conciliation was initiated under Part III of that Act.(3) Where the conciliation initiated under
sub-section (2) is not successful and stands terminated without any settlement between the parties, the
Council shall either itself take up the dispute for arbitration or refer to it any institution or centre providing
alternate dispute resolution services for such arbitration and the provisions of the Arbitration and
Conciliation Act, 1996 shall then apply to the dispute as if the arbitration was in pursuance of an arbitration
agreement referred to in sub-section (1) of section 7 of that Act.(4) Notwithstanding anything contained in
any other law for the time being in force, the Micro and Small Enterprises Facilitation Council or the centre
providing alternate dispute resolution services shall have jurisdiction to act as an Arbitrator or Conciliator
under this section in a dispute between the supplier located within its jurisdiction and a buyer located
anywhere in India.(5) Every reference made under this section shall be decided within a period of ninety days
from the date of making such a reference.19.Application for setting aside decree, award or order.- No
application for setting aside any decree, award or other order made either by the Council itself or by any
institution or centre providing alternate dispute resolution services to which a reference is made by the
Council, shall be entertained by any court unless the appellant (not being a supplier) has deposited with it
seventy-five per cent of the amount in terms of the decree, award or, as the case may be, the other order in
the manner directed by such court: Provided that pending disposal of the application to set aside the decree,
award or order, the court shall order that such percentage of the amount deposited shall be paid to the
supplier, as it considers reasonable under the circumstances of the case subject to such conditions as it deems
necessary to impose.20.Establishment of Micro and Small Enterprises Facilitation Council.- The State
Government shall, by notification, establish one or more Micro and Small Enterprises Facilitation Councils,
at such places, exercising such jurisdiction and for such areas, as may be specified in the notification.
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