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Chit Funds Act, 1982

Section 64 - Disputes relating to chit business.—

DISPUTES AND ARBITRATION1) Notwithstanding anything contained in any other law forthe time being
in force, any dispute touching the management of a chit business shall be referred by anyof the parties to the
dispute, to the Registrar for arbitration if each party thereto is one or the other of thefollowing, namely: (a) a
foreman, a prized subscriber or a non-prized subscriber, including a defaulting subscriber, past subscriber or
a person claiming through a subscriber, or a deceased subscriber to a chit; (b) a surety of a subscriber, past
subscriber, or a deceased subscriber. Explanation.For the purposes of this sub-section, a dispute touching the
management of a chitbusiness shall include (i) a claim by or against a foreman for any debt or demand due to
him from a subscriber, or due from him to a subscriber, past subscriber or the nominee, heir or legal
representative of a deceased subscriber whether such debt or demand is admitted or not; (ii) a claim by a
surety for any sum or demand due to him from the principal borrower in respect of a loan by a foreman and
recovered from the surety owing to the default of the principal borrower, whether such sum or demand is
admitted or not; and
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