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Bihar Reorganisation Act, 2000

Section 55- LIABILITY IN RESPECT OF ACTIONABLE WRONG. "Where, immediately before the
appointed day, the existing State of Bihar is

a) if the cause of action arose wholly within the territories which, as from that day, are the territories of either
of the successor States of Bihar or Jharkhand, be a liability of that successor State; and (b) in any other case,
beinitially aliability of the State of Bihar, but subject to such financial adjustment as may be agreed upon
between the States of Bihar and Jharkhand or, in default of such agreement, as the Central Government may,
by order, direct.
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