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Finance Act 1978

Section 24 - Insertion of New Section 209a

In the Income-tax Act, after section 209, the following section shall be inserted with effect from the
1st day of June, 1978, namely :-

209A. Computation and payment of advance tax by assessee. -(1) Every person shall, in each
financia year, before the date on which the first instalment, or where he has not previously
been assessed by way of regular assessment under this Act, before the date on which the last
instalment of advance tax is due in his case under sub-section (1) of section 211, if his current
income is likely to exceed the amount specified in sub-section (2) of section 208, send to the
Income-tax Officer -

(a) where he has been previously assessed by way of regular assessment under
this Act, a statement of advance tax payable by him computed in the manner
laid down in clause (a) or, as the case may be, sub-clause (i) of clause (d) of
sub-section 1 of section 209, or

(b) where he has not previously been assessed by way of regular assessment
under this Act, an estimate of -

(i) the current income, and

(i) the advance tax payable by him on the current income calculated in
the manner laid down in section 209,

and shall pay such amount of advance tax as accords with the statement or, as the case may be,
estimate in equal instalments on the dates applicable in his case under section 211.

(2) Where an assessee who is required to send a statement under clause (a) of sub-
section (1) estimates at any time before the date on which the first instalment of
advance tax is due in his case under sub-section (1) of section 211 that, by reason of
his current income being likely to be less than the income on which advance tax is
payable by him under sub-section (1) of for any other reason, the amount of advance
tax computed in the manner laid down in section 209 on the current income would be
less than the amount of advance tax payable by him under sub-section (1), he may
send to the Income-tax Officer, in lieu of such statement, an estimate of -

(i) the current income, and

(i) the advance tax payable by him on the current income calculated in the
manner laid down in section 2009.
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and shall pay such amount of advance tax as accords with his estimate in equal instalments on the
dates applicablein his case under section 211.

(3) Where an assessee who has sent a statement under clause (a) of sub-section (1)
estimates at any time before the last instalment of advance tax is due in his case that,
by reason of his current income being likely to be less than the income on which
advance tax is payable by him under sub-section (1) or for any other reason, the
amount of advance tax computed in the manner laid down in section 209 on the current
income would be less than the amount of advance tax payable by him under sub-
section (1), he may, at his option, send to the Income-tax Officer an estimate of -

(2) the current income, and

(i) the advance tax payable by him on the current income calculated in the
manner laid down in section 2009.

and shall pay such amount of advance tax as accords with his estimate in equal instalments on such of
the dates applicable in his case under section 211 as have not expired, or in one sum if only the last of
such dates has not expired.

(4) In the case of any assessee who is liable to pay advance tax under sub-section (1)
or sub-section (2) or, as the case may be, sub-section (3), if, by reason of the current
income being likely to be greater than the income on which the advance tax so payable
by him has been computed or for any other reason, the amount of advance tax
computed in the manner laid down in section 209 on the current income (which shall
be estimated by the assessee) exceeds the amount of advance tax so payable by him by
more than 33 1/3 per cent. of the latter amount, he shall, at any time before the date on
which the last instalment of advance tax is payable by him, send to the Income-tax
Officer an estimate of -

(1) the current income, and

(i) the advance tax payable by him on the current income calculated in the
manner laid down in section 2009.

and shall pay such amount of advance tax as accords with his estimate on such of the dates applicable
in his case under section 211 as have not expired, by instalments which may be revised according to
sub-section (5) :

Provided that in a case where the Commissioner is satisfied that, having regard to the nature of
the business carried on by the assessee and the date of expiry of the previous year in respect of
such business, it will be difficult for the assessee to furnish the estimate required to be
furnished by him in accordance with the provisions of this sub-section before the date on
which the last instalment of advance tax is due in his case, he may, if the assessee pays the
advance tax which he is liable to pay under sub-section (1) or sub-section (2) or, as the case
may be, sub-section (3) before such date, extend the date for furnishing such estimate up to a



period of thirty days immediately following the last date of the previous year in respect of that
business and, where the date is so extended, the assessee shall pay, on or before the date as so
extended, the amount by which the advance tax already paid by him falls short of the advance
tax payable in accordance with his estimate.

(5) The assessee may send a revised estimate of the advance tax payable by him before
any one of the dates specified in section 211 and adjust any excess or deficiency in
respect of any instalment already paid in a subsequent instalment or in subsequent
instalments.

(6) Every statement or estimate under this section shall be sent in the prescribed and
form verified in the prescribed manner.

Explanation : For the purposes of this section and section 212, "current
income", in relation to the advance tax payable by an assessee during any
financial year, means the total income of the assessee [exclusive of capital
gains and income referred to in sub-clause (ix) of clause (24) of section 2, if
any] of the period which would be the previous year for the assessment year
immediately following that financial year..
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