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Railways Act, 1989

Section 20F - Deter mination of Amount Payable as Compensation

1120F. Determination of amount payable as compensation -

(1) Where any land is acquired under this Act, there shall be paid an amount which shall be
determined by an order of the competent authority.

(2) The competent authority shall make an award under this section within a period of one year from
the date of the publication of the declaration and if no award is made within that period, the entire
proceedings for the acquisition of the land shall lapse:

Provided that the competent authority may, after the expiry of the period of limitation, if heis
satisfied that the delay has been caused due to unavoidable circumstances, and for the reasons
to be recorded in writing, he may make the award within an extended period of six months:

Provided further that where an award is made within the extended period, the entitled person
shall, in the interest of justice, be paid an additional compensation for the delay in making of
the award, every month for the period so extended, at the rate of not less than five per cent, of
the value of the award, for each month of such delay.

(3) Where the right of user or any right in the nature of an easement on, any land is acquired under
this Act, there shall be paid an amount to the owner and any other person whose right of enjoyment in
that land has been affected in any manner whatsoever by reason of such acquisition, an amount
calculated at ten per cent, of the amount determined under sub-section (1), for that land.

(4) Before proceeding to determine the amount under sub-section (1) or subsection (3), as the case
may be, the competent authority shall give a public notice published in two local newspapers, one of
which shall be in a vernacular language inviting claims from all persons interested in the land to be
acquired.

(5) Such notice shall state the particulars of the land and shall require al persons interested in such
land to appear in person or by an agent or by a legal practitioner referred to in sub-section (2) of
section 20D, before the competent authority, at a time and place and to state the nature of their
respective interest in such land.

(6) If the amount determined by the competent authority under sub-section (1) or as the case may be,
sub-section (i) is not acceptable to either of the parties, the amount shall, on an application by either
of the parties, be determined by the arbitrator to be appointed by the Central Government in such
manner as may be prescribed.
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(7) Subject to the provisions of this Act, the provisions of the Arbitration and Conciliation Act,
1996(26 of 1996) shall apply to every arbitration under this Act.

(8) The competent authority or the arbitrator while determining the amount of compensation under
sub-section (1) or sub-section (6), as the case may be, shall take into consideration--

(a) the market value of the land on the date of publication of the notification under section
20A--

(b) the damage, if any sustained by the person interested at the time of taking possession of
the land, by reason of the severing of such land from other land;

(c) the damage, if any, sustained by the person interested at the time of taking possession of
the land, by reason of the acquisition injuriously affecting his other immovable property in
any manner, or his earnings;

(d) if, in consequences of the acquisition of the land, the person interested is compelled to
change his residence or place of business, the reasonable expenses, if any, incidental to such
change.

(9) In addition to the market-value of the land as above provided, the competent authority or the
arbitrator, as the case may be, shall in every case award a sum of sixty per centum on such market-
value, in consideration of the compulsory nature of the acquisition.

1. Inserted by the the Railways (Amendment) Act, 2008 w.e.f. 31st day of January, 2008.
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