
SooperKanoon - India's Premier Online Legal Search - sooperkanoon.com

Source: sooperkanoon.com/act/58870

Value Added Tax Act, 2003

Section 10 - Output Tax, Input Tax and Net Tax

(1) Output tax in relation to any registered dealer means the tax payable under this Act in respect of
any taxable sale of goods made by that dealer in the course of his business, and includes tax payable
by a commission agent in respect of taxable sales of goods made on behalf of such dealer subject to
issue of a prescribed declaration by such agent.

(2) Subject to input tax restrictions specified in Sections 11,12,14, 17, 18 and 19, input tax in relation
to any registered dealer means the tax collected or payable under this Act on the sale to him of any
goods for use in the course of his business, and includes the tax on the sale of goods to his agent who
purchases such goods on his behalf subject to the manner as may be prescribed to claim input tax in
such cases.

(3) Subject to input tax restrictions specified in Sections 11, 12, 14, 17, 18 and 19, the net tax payable
by a registered dealer in respect of each tax period shall be the amount of output tax payable by him
in that period less the input tax deductible by him as may be prescribed in that period and shall be
accounted for in accordance with the provisions of Chapter V.

(4) For the purpose of calculating the amount of net tax to be paid or refunded, no deduction for input
tax shall be made unless a tax invoice, debit note or credit note, in relation to a sale, has been issued
in accordance with Section 29 or Section 30 and is with the registered dealer taking the deduction at
the time any return in respect of the sale is furnished, except such tax paid under sub-section (2) of
Section 3.

(5) Subject to input tax restrictions specified in Sections 11,12, 14, 17, 18 and 19, where under sub-
section (3) the input tax deductible by a dealer exceeds the output tax payable by him, the excess
amount shall be adjusted or refunded together with interest, as may be prescribed.
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