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Indian Succession Act, 1925

Chapter 10 - Of the Investment of Funds to Provide for Legacies

Where a legacy, not being a specific legacy, is given for life, the sum bequeathed shall at the end of
the year be invested in such securities as the High Court may by any general rule authorise or direct,
and the proceeds thereof shall be paid to the legatee as the same shall accrue due.

Section 342 - Investment of general legacy, to be paid at future time, disposal of intermediate interest

(1) Where a general legacy is given to be paid at a future time, the executor or administrator shall
invest a sum sufficient to meet it in securities of the kind mentioned in section 341.

(2) The intermediate interest shall form part of the residue of the testator's estate.

Section 343 - Procedure when no fund charged with, or appropriated to annuity

Where an annuity is given and no fund is charged with its payment or appropriated by the Will to
answer it, a Government annuity of the specified amount shall be purchased, or, if no such annuity
can be obtained, then a sum sufficient to produce the annuity shall be invested for that purpose in
securities of the kind mentioned-in section 341.

Section 344 - Transfer to residuary legatee of contingent bequest

Where a bequest is contingent, the executor or administrator is not bound to invest the amount of the
legacy, but may transfer the whole residue of the estate to the residuary legatee, if any, on his giving
sufficient security for the payment of the legacy, if it shall become due.

Section 345 - Investment of residue bequeathed for life, without direction to invest in particular
securities

(1) Where the testator has bequeathed the residue of his estate to a person for life without any
direction to invest it in any particular securities, so much thereof as is not at the time of the testator's
decease invested in securities of the kind mentioned in section 341 shall be converted into money and
invested in such securities.

(2) This section shall not apply if the deceased was a Hindu, Muhammadan, Buddhist, Sikh or Jaina
or an exempted person.

Section 346 - Investment of residue bequeathed for life, with direction to invest in specified securities

Where the testator has bequeathed the residue of his estate to a person for life with a direction that it
shall be invested in certain specified securities, so much of the estate as is not at the time of his death
invested in securities of the specified kind shall be converted into money and invested in such
securities.

Section 347 - Time and manner of conversion and Investment
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Such conversion and investment as are contemplated by sections 345 and 346 shall be made at such
times and in such manner as the executor or administrator thinks fit; and, until such conversion and
investment are completed, the person who would be for the time being entitled to the income of the
fund when so invested shall receive interest at the rate of 4 per cent. per annum upon the market-value
(to be computed as at the date of the testator's death) of such part of the fund as has not been so
invested:

Provided that the rate of interest prior to completion of investment shall be six per cent. per
annum when the testator was a Hindu, Muhammadan, Buddhist, Sikh or Jaina or an exempted
person.

Section 348 - Procedure where minor entitled to immediate payment or possession of bequest, and no
direction to pay to person on his behalf

(1) Where, by the terms of a bequest, the legatee is entitled to the immediate payment or possession
of the money or thing bequeathed, but is a minor, and there is no direction in the Will to pay it to any
person on his behalf, the executor or administrator shall pay or deliver the same into the Court of the
District Judge, by whom or by whose District Delegate the probate was or letters of administration
with the Will annexed were, granted, to the account of the legatee, unless the legatee is a ward of the
Court of Wards.

(2) If the legatee is a ward of the Court of Wards, the legacy shall be paid to the Court of Wards to his
account.

(3) Such payment into the Court of the District Judge, or to the Court of Wards, as the case may be,
shall be a sufficient discharge for the money so paid.

(4) Money when paid in under this section shall be invested in the purchase of Government securities,
which, with the interest thereon, shall be transferred or paid to the person entitled thereto, or
otherwise applied for his benefit, as the Judge or the Court of Wards, as the case may be, may direct.
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