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The Electricity Act, 2003

Section 79 - (Functions of Central Commission)

1956.(3) For the purposes of clause (e) of sub-section (1), the Central Governmentshall, by notification,
nominate from amongst persons holding the post ofdirector or the head of the institution, by whatever name
called, of any research,technical or management institution for this purpose.(4) Secretary-in-charge of the
Ministry of the Central Government dealingwith Power shall be the Convenor of the Selection Committee.(5)
The Central Government shall, within one month from the date ofoccurrence of any vacancy by reason of
death, resignation or removal of aMember of the Appellate Tribunal or the Chairperson or a Member of
theCentral Commission and six months before the superannuation or end of tenureof the Member of the
Appellate Tribunal or Member of the CentralCommission, make a reference to the Selection Committee for
filling up of thevacancy.(6) The Selection Committee shall finalise the selection of the Chairpersonand
Members referred to in sub-section (5) within three months from the dateon which the reference is made to
it.(7) The Selection Committee shall recommend a panel of two names for everyvacancy referred to it. - 64 -
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recommending any person for appointment as Member of theAppellate Tribunal or the Chairperson or other
Member of the CentralCommission, the Selection Committee shall satisfy itself that such person doesnot
have any financial or other interest which is likely to affect prejudicially hisfunctions as the Chairperson or
Member.(9) No appointment of the Chairperson or other Member shall be invalidmerely by reason of any
vacancy in the Selection Committee: Provided that nothing contained in this section shall apply to
theappointment of a person as the Chairperson of the Central Commission wheresuch person is, or has been ,
a Judge of the Supreme Court or the Chief Justice ofa High Court. Constitution, powers, and functions of
Central CommissionSection 1) The CentralCommission shall discharge the following functions, namely:- (a)
to regulate the tariff of generating companies owned or controlled by the Central Government; (b) to regulate
the tariff of generating companies other than those owned or controlled by the Central Government specified
in clause (a), if such generating companies enter into or otherwise have a composite scheme for generation
and sale of electricity in more than one State; (c) to regulate the inter-State transmission of electricity ; (d) to
determine tariff for inter-State transmission of electricity; (e) to issue licenses to persons to function as
transmission licensee and electricity trader with respect to their inter-State operations; (f) to adjudicate upon
disputes involving generating companies or transmission licensee in regard to matters connected with clauses
(a) to (d) above and to refer any dispute for arbitration; (g) to levy fees for the purposes of this Act; (h) to
specify Grid Code having regard to Grid Standards; - 65 -The Electricity Act,
2003________________________________________________________________________ (i) to specify
and enforce the standards with respect to quality, continuity and reliability of service by licensees; (j) to fix
the trading margin in the inter-State trading of electricity, if considered, necessary; (k) to discharge such
other functions as may be assigned under this Act.(2) The Central Commission shall advise the Central
Government on all orany of the following matters, namely :- (i) formulation of National electricity Policy and
tariff policy; (ii) promotion of competition, efficiency and economy in activities of the electricity industry;
(iii) promotion of investment in electricity industry; (iv) any other matter referred to the Central Commission
by that Government.(3) The Central Commission shall ensure transparency while exercising itspowers and
discharging its functions. (4) In discharge of its functions, the Central Commission shall be guided bythe
National Electricity Policy, National Electricity Plan and tariff policypublished under section
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