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Finance Act 1972

Chapter IV - Indirect Taxes

The Indian Tariff Act, 1934 (hereinafter referred to as the Tariff Act), shall be amended in the manner
specified in the Second Schedule.

Section 62 - Regulatory duties of customs

(1) With a view to regulating or bringing greater economy in imports, there shall be levied and
collected, with effect from such date, and at such rate, as may be specified in this behalf by the
Central Government by notification in the Official Gazette, on all or any of the goods mentioned in
the First Schedule to the Tariff Act, or in that Schedule as amended from time to time, a regulatory
duty of customs which shall not exceed 15 per cent. of the value of the goods as determined in
accordance with the provisions of section 14 of the Customs Act, 1962 (52 of 1962) :

Provided that different dates and different rates may be specified by the Central Government
for different kinds of goods.

(2) Sub-section (1) shall cease to have effect after the 15th day of May, 1973, except as respects
things done or omitted to be done before such cesser; and section 6 of the General Clauses Act, 1897
(10 of 1897), shall apply upon such cesser as if the said sub-section had then been repealed by a
Central Act.

(3) The regulatory duty of customs leviable under this section in respect of any goods referred to in
sub-section (1) shall be in addition to any other duty of customs chargeable on such goods under the
Customs Act, 1962 (52 of 1962).

(4) The provisions of the Customs Act, 1962 (52 of 1962), and the rules and regulations made
thereunder, including those relating to refunds and exemptions from duties, shall, as far as may be,
apply in relation to the levy and collection of the regulatory duty of customs leviable under this
section in respect of any goods as they apply in relation to the levy and collection of the duties of
customs on such goods under that Act or those rules and regulations.

(5) Every notification issued under sub-section (1) shall, as soon as may be after it isissued, be placed
before each House of Parliament.

(6) All regulatory duties of customs levied under sub-section (1) of section 4 of the Finance Act, 1971
(14 of 1971), and in force immediately before the 18th day of March, 1972, shall, subject to any
notification issued under section 25 of the Customs Act, 1962 (52 of 1962), read with sub-section (4)
of the said section 4, continue to have effect until the date on which the other provisions of this
section come into force, and accordingly on sub-section (2) of the said section 4, for the reference to
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the 15th day of May, 1972, a reference to the date on which the other provisions of this section come
into force shall be deemed to be substituted.

Section 63 - Amendment of Act 1 of 1949

In the Indian Tariff (Amendment) Act, 1949, in sections 4 and 5, for the figures "1972", figures
"1973" shall be substituted.

Section 64 - Amendment of Act 1 of 1944

In the Central Excises and Salt Act, 1944 (hereinafter referred to as the Central Excises Act), -
(a) after section 35, the following section shall be inserted, namely :-

"35A. Revision by Board. - The Central Board of Excise and Customs constituted
under the Central Boards of Revenue Act, 1963 (54 of 1963), may, of its own motion
or otherwise, cal for and examine the record of any proceeding in which any decision
or order has been passed under this Act or the rules made thereunder (not being a
decision or order passed on appea under section 35) for the purpose of satisfying itself
as to the correctness, legality or propriety of such decision or order and may pass such
order thereon asit thinksfit :

Provided that no decision or order shall be varied so as to prejudicially affect
any person unless such person is given a reasonable opportunity of making a
representation and, if he so desires, of being heard in his defence :

Provided further that no proceedings shall be commenced under this section in
respect of any decision or order (whether such decision or order has been
passed before or after the coming into force of this section) after the expiration
of aperiod of one year from the date of such decision or order."”;

(b) section 36 shall be re-numbered as sub-section (1) thereof, and after sub-section (1) as so
re-numbered, the following sub-section shall be inserted, namely :-

"(2) The Central Government may, of its own motion or otherwise, cal for and
examine the record of any proceeding in which any decision or order has been passed
under section 35 or section 35A of this Act for the purpose of satisfying itself asto the
correctness, legality or propriety of such decision or order and may pass such order
thereon asiit thinksfit :

Provided that no decision or order shall be varied so as to prejudicially affect
any person unless such person is given a reasonable opportunity of making a
representation and, if he so desires, of being heard in his defence :

Provided further that no proceedings shall be commenced under this sub-
section in respect of any decision or order (whether such decision or order has



been passed before or after the coming into force of this sub-section) after the
expiration of a period of one year from the date of such decision or order.";

(c) the First Schedule shall be amended in the manner specified in the Third Schedule.

Section 65 - Regulatory duties of excise

(1) With a view to regulating or bringing greater economy in consumption, there shall be levied and
collected, with effect from such date, and at such rate, as may be specified in this behalf by the
Central Government by notification in the Official Gazette, on al or any of the goods mentioned in
the First Schedule to the Central Excises Act, a regulatory duty of excise which shall not exceed 15
per cent. of the value of the goods as determined in accordance with the provisions of section 4 of the
Central ExcisesAct :

Provided that different dates and different rates may be specified by the Central Government
for different kinds of goods.

(2) Sub-section (1) shall cease to have effect after the 15th day of May, 1973, except as respects
things done or omitted to be done before such cesser; and section 6 of the General Clauses Act, 1897
(10 of 1897), shall apply upon such cesser as if the said sub-section had then been repealed by a
Central Act.

(3) The duties of excise referred to in sub-section (1) in respect of the goods specified therein shall be
in addition to the duties of excise chargeable on such goods under the Central Excises Act or any
other law for the time being in force and such regulatory duties shall be levied for the purposes of the
Union and the proceeds thereof shall not be distributed among the States.

(4) The provisions of the Central Excises Act and the rules made thereunder, including those relating
to refunds and exemptions from duties, shall, as far as may be, apply in relation to the levy and
collection of the regulatory duties of excise leviable under this section in respect of any goods as they
apply in relation to the levy and collection of the duties of excise on such goods under that Act or
those rules.

(5) Every notification issued under sub-section (1) shall, as soon as may be after it isissued, be placed
before each House of Parliament.

(6) All regulatory duties of excise levied under sub-section (1) of section 7 of the Finance Act, 1971
(14 of 1971), and in force immediately before the 18th day of March, 1972, shall, subject to any
notification under rule 8 of the Central Excises Rules, 1944, read with sub-section (4) of the said
section, continue to have effect until the date on which the other provisions of this section come into
force, and accordingly in sub-section (2) of the said section 7, for the reference to the 15th day of
May, 1972, a reference to the date on which the other provisions of this section come into force shall
be deemed to be substituted.

Section 66 - Amendment of Act 58 of 1957




The Additional Duties of Excise (Goods of Special Importance) Act, 1957 (hereinafter referred to as
the Additional Duties of Excise Act), shall be amended in the manner specified in the Fourth
Schedule.

Section 67 - Amendment of Act 27 of 1958

The Mineral Products (Additional Duties of Excise and Customs) Act, 1958 (hereinafter referred to as
the Mineral Products Act), shall be amended in the manner specified in the First Schedule.

Section 68 - Discontinuance of salt duty

For the year beginning on the 1st day of April, 1972, no duty under the Central Excises Act or the
Tariff Act shall be levied in respect of salt manufactured in, or imported into, India.
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